To learn more about your MPF investments, BCT%%%‘%&

Log on to Awww.bcthk.com

Check the BCT Monthly / Quarterly Fund % %i_ . ;j . %#‘
=

Performance Fact Sheet and
Your Member Benefit Statement.
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To plan for a better retirement,

Come on over the Retirement Rainbow -
BCT investor education and lifestyle website
4 http://retirement.bcthk.com
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My investment portfolio is more

The investment strategy for MPF members aggressive because over a longer

should be based on their risk folerance horizon, “dollar cost averaging”
level, which is defermined by a number of con .|:.)e Used fo reduce moarket
factors including age and  investment volatility risk. .
preference. While conservative funds are L _ 4

generally considered a safe choice, their
potential returns are lower.

|

In particular, Capital Preservation
Funds do not guarantee the repayment
of capital, and such funds have been
renamed MPF Conservative Funds to
help investors better understand their

nature. L
. “
F,

What is “dollar I

cost averaging”?

In my case, | am still young and have more than
40 years h? go before reachlng the Jacky’s
normal refirement age, so | can cg,.,

take more risk in my R
retirement investment. %
Therefore, | have a more Global Equity %
aggressive MPF Mixed Assefh Fund : 40% %
portfolio with about 2
90% of assets investing §‘

in equities, aiming for
higher potential returns.

We are BCT MPF
Ambassadors! Let's
tell you more!



%» What is Dollar Cost Averaging?

o
Sostave®d n general, the economy and the stock market go through prices are high, but the same amount can purchase more
cycles. If the investment horizon is long enough, one can units when prices are low. In this way, the cost of the units
enjoy the advantages of dollar cost averaging by investing a will be averaged out and thereby reducing the effects of
fixed sum in an investment product at a regular interval short-term market fluctuation on investments. Let's look at
regardless of unit price. Fewer units will be bought when the the example below!

Scenario 1 An investor makes a one-off payment of $6,000 in
Month  Contributions (HKS$)  Unit Price (HKS)  Units Purchased January to purchase units in a fund at the unit price of

$1. He gets 6,000 fund units at an average cost of $1.
Jan 1,000 1.00 1,000

Scenario 2 An investor makes a regular monthly payment of $1,000
Feb 1,000 0.80 1,250 from January to June utilising dollar cost averaging. He
gets 6,368 fund units at an average cost of $0.94 :

Mar 1,000 1.03 970

Apr 1,000 0.90 1,111 Average cost price : Total contributions = Total of units purchased
= $6,000 = 6,368

May 1,000 1.08 926 - $0.042

Jun 1,000 0.90 1,111

The above example demonstrates that dollar cost averaging can
Total 6,000 - 6,368 average out the cost of an investment. The longer the investment period,

the more noticeable are the effects of dollar cost averaging.

When managing MPF investments, note the following :

(1) Whether a fund suits one’s risk tolerance level and
the life stage one is in;

(2) Investments with lower returns may not beat inflation Note : This method guarantees neither MPF investment
over the long term; and returns nor the protection against investment losses.

(3) Longer life expectancy means more pension money
will be needed to support retirement life.
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Comprehensive Fund Choices
to Meet Different Needs 1

| see! | will only reach retirement in 17
years, and dollar cost averaging can
help lower market volatility risks! Well,
besides the lower risk funds I'm now
investing in, what other fund choices
are there for me to consider?

Catering fo the needs of different clients,
MPF service providers offer a full range of
funds with varying investment objectives as
well as risk / return profiles. They can be

@ divided into 7 major categories :

TS e i e i . Higher Risk
. EquityFunds IndexFunds | |
|r Mixed Asset Funds _]
| Bond Funds ' l‘
I' Guaranteed Funds <l |
Money Market Funds

| MDF Conservative Funds ';"
o e o ../,- Lower Risk

According to the MPFA's figures as at 30 June 2010, the
net asset value of mixed asset funds and equity funds
accounts for 75% of the total value of all approved
constituent funds under MPF schemes.

The diagram below shows the cumulative returns of
different MPF funds up to November 2009 since
inception. By comparing the returns of different funds
over the longer term, we can see that funds with a higher
risk tend to yield higher returns.
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Cumulative Returns of MPF Constituent Funds (by fund types)
(12/2000 - 11/2009)
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Note 1 : The proportion of equities and bonds in different mixed asset funds
may vary, and the risks and returns may not be the same.

Note 2 : The data above does not constitute any recommendations or
commitments from the MPFA and BCT to scheme members
regarding MPF portfolio.

Source : "How to Make MPF Investment Decisions” by the MPFA




Since | starfed making MPF contributions
a decade ago, | haven't once reviewed or
changed my portfolio. Maybe it's time to
take a look at my annual Member Benefit
Statement and see if | need to adjust my
portfolio mix.

We can refer to this “Fund Performance
Fact Sheet”, which includes information
such as risk / return profiles, investment
objectives and the performance of all
funds. You can call their hotline or get
online to know more.

OKI Let's get

online now!

To learn more about investing
for retirement, |og on to
http://retirement.bcthk.com

Fund Choices Made Easy

Do you need to review your fund
choices like Mr Kim? As BCT's
member, you can find much of the
information you need in reviewing
your MPF investments. If you want to
change your investment mandates,
you may use our interactive voice
response system or access your
account online at any time. You can
also complete the Change of
Investment Mandate for Future
Contributions / Fund Switching for
Existing Balance Form (MPF Plan)
and send it back to BCT with the
enclosed pre-paid envelope.

Bank Consortium Trust
Company Limited

2298 9333
www.bcthk.com

Member Hotline
Website
Address

MPF

18/F Cosco Tower,
183 Queen’s Road
Central, Hong Kong
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