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China will begin its 5-day Labor Day holiday from May 1, which is being seen as a test for
the tourism and consumer industries. The positive consumer and retail spending since
late last year is expected to continue.

With its success in containing the pandemic, China’s retail sales surged 34.2% year-on-
year in March, surpassing a 28.0% gain expected by analysts and stronger than the
33.8% jump in January-February. More significantly, retail revenues were 12.9% higher
than March 2019 - before the pandemic.’

This year, major provinces and cities in China are gearing up to an expected consumer
boom during the Labor Day Golden Week. For example, China will kick off the month-
long spending campaign on May 1 in Shanghai with activities including a car show."

Hainan, a major consumption and tourism hub, will hold the inaugural consumer goods
expo from May 7-10, showcasing domestic products & consumer brands from 69
countries.’

In 2020, China’s avg daily retail sales among key retailers during the Labor Day holiday
rose 31% compared with the Qing Ming festival on 4-6 April .2

A preview of the consumer boom during the 2021 Golden Week - a summary of
preliminary data and market expectations

The Ministry of Culture and Tourism expect tourist volume of 149mn
Tourist volume for the 5-day holiday, vs. 102mn for the Qingming Festival 3-day
holiday.3

e Volume +23% vs. 2019; ASP Rmb1,021, slightly above 2019 level.

e Third tier cities such as Yangzhou, Zhoushan and Beihai saw triple

Air ticketing digit growth in ticketing volume.*

e Shanghai, Beijing, Sanya, Guangzhou and Chengdu remain the
hottest destinations.

e Room night +43% vs. 2019; average pricing exceeded 2019 level.
ptelolelnipglee 1o MM ¢ High-star hotels were amongst the most popular picks with 4-/5-star
hotels accounting for over half of total bookings.*

e Volume +114% vs. 2019, on recently lifted tourist limits at
attractions in areas such as Shanghai, Sichuan and Zhengzhou.*

e Theme Parks, Zoological and Botanical Gardens, Museums,
Exhibitions and Architecture Humanities are amongst the hottest
attractions.
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ticketing

e The advance box office sales of new films totaled 60 million yuan as
of Apr 26. More than ten new titles will be released on April 30.°

Box Office




Other major developments - Hong Kong-Singapore travel bubble

¢ Hong Kong-Singapore travel bubble will start on May 26. Quarantine-free travel
between the two Asian air hubs will begin before the summer school holidays in a
boost for tourism. ©

¢ The long-awaited air travel bubble is a significant move between two aviation and
financial services hubs in Asia to reopen the connections among economies.

Investment Implications

The strong momentum of Chinese consumer spending in the past few months is a
testimony of China’s transiting to a consumption-led economy.

The strong growth in online bookings, high-end accommodations and attraction tickets
ahead of the Golden Week clearly indicate the sustainable trends of digitalization,
ecommerce and premiumization in China.

As such, investing in Chinese / Asian equities using a thematic approach targeting these
sectors / trends could be a preferable strategy for long-term investors.
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Important Information

This document has been prepared only for those persons to whom Invesco has provided it for
informational purposes only. This document is not an offering of a financial product and is not
intended for and should not be distributed to retail clients who are resident in jurisdiction where its
distribution is not authorized or is unlawful. Circulation, disclosure, or dissemination of all or any
part of this document to any person without the consent of Invesco is prohibited.

This document may contain statements that are not purely historical in nature but are "forward-
looking statements”, which are based on certain assumptions of future events. Forward-looking
statements are based on information available on the date hereof, and Invesco does not assume
any duty to update any forward-looking statement. Actual events may differ from those assumed.
There can be no assurance that forward-looking statements, including any projected returns, will
materialize or that actual market conditions and/or performance results will not be materially
different or worse than those presented.

The information in this document has been prepared without taking into account any investor's
investment objectives, financial situation or particular needs. Before acting on the information the
investor should consider its appropriateness having regard to their investment objectives, financial
situation and needs. You should note that this information:
e may contain references to amounts which are not in local currencies;
¢ may contain financial information which is not prepared in accordance with the laws or
practices of your country of residence;
e may not address risks associated with investment in foreign currency denominated
investments; and
e does not address local tax issues.

All material presented is compiled from sources believed to be reliable and current, but accuracy
cannot be guaranteed. Investment involves risk. Please review all financial material carefully before
investing. The opinions expressed are based on current market conditions and are subject to
change without notice. These opinions may differ from those of other Invesco investment
professionals.

The distribution and offering of this document in certain jurisdictions may be restricted by law.
Persons into whose possession this marketing material may come are required to inform
themselves about and to comply with any relevant restrictions. This does not constitute an offer or
solicitation by anyone in any jurisdiction in which such an offer is not authorised or to any person
to whom it is unlawful to make such an offer or solicitation.



