Market outlook
(April 2022)

= China has more room to ease monetary conditions unlike many developed markets. Its central bank is in stimulus mode
and has followed a policy of focusing on domestic resilience, which may insulate it from the worst of rising input prices.

= The near-term outlook for China remains uncertain given the war in Ukraine and China’s potential role in it, a resurgence of
Covid coupled with a ‘zero-COVID policy’, and the latest de-listing of ADRs, on top of the ongoing impact of regulatory
pressure in certain sectors.

The crisis has added to concerns about soaring inflation and disruptions to global commodity markets, although the US is
relatively insulated from negative effects compared to other regions.

= The Fed is likely to act more forcefully, and frontload policy tools given the high level of inflation and the strength of labour
market. This should underpin short-term US dollar strength.

= The concurrent hit to growth from the rise in commaodity prices and hit to overall confidence is likely to be meaningful.
Higher energy bill is adding financial stress to households whilst natural gas supply disruption hurts EU industry and could
drive the region back into recession.

= The war compounds already high inflationary pressures in Europe. This further complicates the job of ECB to maintain its
course towards future tightening.

= Latest data shows that activities rebounded thanks to government’s lifting of Covid quasi-emergency measures and the
prospect of fresh fiscal stimulus; however, the outlook is clouded by rising raw material costs, supply chain disruptions and
the Ukraine conflict.

= Policy divergence between BoJ and the US Fed is set to drive JPY lower; historically such a trend has favoured Japanese
equities, given its boost to exporters’ earnings and lures foreign capital into the stock market.

= Some ASEAN countries, like Thailand, could be thrust back into the spotlight as they re-open their borders for tourists.
Commodities exporters, Indonesia and Australia, are also benefitting from higher prices.

= The larger region has valuation buffers given previous corrections, supportive policy and economics, and are relatively

Asia Pacific well-insulated from the geopolitics.

> = Policymakers certainly have a very challenging task ahead, having to choose whether to prioritise inflationary risks over
: growth challenges.

It will be very difficult for them to deliver on the tightening expectations priced in by the market, given an environment of
stagflation is increasingly likely to be maintained rather than to ease off over the coming months

Bonds

Source: Fidelity International

Fidelity

INTERNATIONAL

0 | |IEI




Thi%RE
(2022%48)

R ol RRALTEYE CANREBR -
s RYETOESERREERNNTEN)  ERE=MESKEATEIEEETNENAR - NEFERNER " BTH
Ry DUREEASEE E P RSIARIBRE - BRI RN -

- BRRASORETS  CEEESEEMEEERT - BRI SEET . TSR R A CE R R
o8

» BEHLEMIE  EEBEARRSEHNEETE - BESEHABRST MIRKB MM S PENEAEZE -
» ERERSERSTHBER - BHESUBERNERENNTERAHBERER - EREIFRMETAED -

» BmER RERMERCES 0N BREEEE - ERFAX DRZBMREMBES) ; RAKREEPEITEMBITE I
OIREERUMBERARRE -
» RSESNE TBNASSENEREY - FEONRITRIRAEFTIWEBERNERIZAZE -

» SRTEURERUR - HANBUGT AREREE B2 Y07 PR TR ER #E L H —ER R BURBUIE I - RUBIASEDSEN 8 ; 28 - ARIEM B kR -
HEBEPERRSER  FEMAIRESIEE -
» HARTRERFE ZENERD FHESHEER  SEBRUJRKREOBEN - WRSIHINERART - BItBE-—ENFHER

156 =2 =%
KEEE -

» RESENRBEXOREEFMEE  SLEHSABRAAER - HERNRZNSEREOBTRERME LA -
» EATSRAIHIRAR - BERMEERENT - M EBARMGE AT E - REARZEXETRGEEZES -

BXE

» HREERRSEAKAHBRBENTF  FTEEEESETCEEERAR  BRRECERERIONE -
» REARRHA  BRIREFEMIFMENT M BIE - RItBRESRLEIRMSERRRAKEBERTAR -
it

ERRIR: =EEE

Fidelity

INTERNATIONAL

1| E




Important information

FIL Limited and its subsidiaries are commonly referred to as Fidelity or Fidelity International. Fidelity, Fidelity International, the Fidelity International
logo and F symbol are trademarks of FIL Limited. Any person considering an investment should seek independent advice.

Investment involves risks. This material contains general information only. It is not an invitation to subscribe for shares in a fund nor is it to be
construed as an offer to buy or sell any financial instruments. The information contained in this material is only accurate on the date such
information is published on this material. Opinions or forecasts contained herein are subject to change without prior notice. Reference to specific
securities mentioned within this material (if any) is for illustrative purpose only and should not be construed as a recommendation to the investor to
buy or sell the same.

The material is issued by FIL Investment Management (Hong Kong) Limited and it has not been reviewed by the Securities and Futures
Commission (“SFC”).
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